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. SUBUECT: CONGRESSIONAL CONCERN OVER POTENTIAL
INSURANCE RESTRICTION

1. SUMMARY. SENATOR EDWARD ZORINSKY (D-NEBRASKA) HAS
BLEN INFORMED BY A MAJOR NEBRASKA-BASED U.S. INSURANCE
FIRM THAT IT AND OTHER U.S. FIRMS WILL NO LONGER B:
PERMITTED TO SELL DOLLAR-DENOMINATED POLICIES TO U.S.
SERVICEMEN STATIONED IN SPAIN. ACTION: EMBASSY
ANALYSIS AND RZCOMMENDATION NEEDED ASAP. END SUMMARY.

2. BACKGROUMD: MR. GRAYSON FOWLER OF SENATOR EDWARD
ZORINSKY ‘S OFFICE HAS CONTACTED DEPARTMENT FOR ASSISTANCE
IN RESOLVING AN ISSUE WHICH AFFECTS A MAJOR U.S.
INSURANCE FIRM BASED IN MR. ZORINSKY’S HOME STATE (FYI:
MUTUAL OF OMAHA). ACCORDING TO MR. FOWLER, THE U.S.

FIRM REPORTS THAT UNDER A LONG-STANDING VERBAL AGREEMENT
BETWEEN THE USG AND GOS, U.S. INSURANCE COMPANIES NOT
NORMALLY LICENSED TO DO BUSINESS IN SPAIN HAVE BLEN
PERMITTED TO SELL INSURANCE POLICIES TO U.S. SERVICEMEN
STATIONED IN SPAIN, PROVIDED THAT (1) SALES ARE MADE IN
U.S. DOLLARS AND (2) ND SALES -ARE MADE TO SPANISH
CITIZENS. THIS QUOTE VERBAL AGREEMENT UNQUOTE WAS
TERMINATED IN LATE FEBRUARY. THE NEBRASKAN FIRM BELIEVES

THAT THE GOS ACTION MAY BE LINKED TO THE ACTIVITIES OF <

THE REPRESENTATIVE OF ONI NON-LICENSED U.S. FIRM, WHO

REPORTEDLY REGULARLY MADE SALES IN PESETAS TO SPANISH

CITIZENS. : :

3. THE NEERASKAN FIRM POINTS TO THE BENEFITS OF THE
SERVICE PROVIDED TO U.S. MILITARY PERSONNEL UNDER THE :
PREVIOUS ARRANGEMENT AND ARGUES THAT THE GOS ACTION WAS .
REALLY A SHOTCUN APPRCACH TAKEN TO GET RID OF A FEW
BLACK SHEEP OPZRATORS AT THE EXPENSE OF THE LEGITIMATS
MLJORITY. THE FIRIM SELKS NEGOTIATIONS WHICH WOULD FMD
" ANY ALLEGED ABUSES GF THE FORMER SYSTEM WHILE PERMITTING
U.S. FIRMS TO CONTINUE TO SELL DOLLAR POLICIES TG U.s.
Wil ITARY PERSDNNEL. SENATOR ZORINSKY’S OFFICE PLAGES 4
HEG= PRIOR,TY ON FINDING A SATISFACTORY SOLUTICH TC
THIS PROBLEM. -

4. ACTION REQUESTED: DEPARTMENT RECOGNIZES DVERRIDING
IMPORTANCE OF BROADER NEGOTIATIONS NOW UNDERWAY %]TH
GOS ON RENEWAL OF BASES. HOWEVER, GIVEN BENEFITS THAT
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AVAILABILITY OF HOMETGWN SERVICE PROVIDED TO U.S.

MILITARY AND CONCERN OVER TERMINATION, DOES EMBASSY

BELIEVE THAT VERBAL AGREEMENT COULD BE REINSTATED,

PERHAPS WITH CLOSER POLICING OF UNAUTHORIZED ACTIVITIES

OF - UNLICENSED INSURANCE SUPPLIERS, THROUGH LOW-KEY.

APPROACH TG GOS? HAIG '
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